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INDEPENDENT AUDITOR'S REPORT o

To the Board of Trustees
The Southern Center for International Studies, Inc.

We have audited the accompanying financial statements of the Southern Center for International Studies,
Inc. (the "Center"), which comprise the statements of financial position as of June 30,2014 and 2013, and
the related statements of activities and net assets and cash flows for the yedrs then ended, and the related
notes to the financial statements. it

Management's Responsibility for the Financial Stalements :

The Center's management is responsible for the preparation. and:fan presentatlon of these financial
statements in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of i rnal control relevant to the preparation
and fair presentation of financial statements that are tri . from material misstatement, whether due to
fraud or error. : ¥ £

Auditor's Responsibility

Our responsibility is to express an oplmon on these ﬁnanmal statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the fi nancml statements in order to deSIgn audit procedures that are approprlate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management as well as evaluatmg the overall presentation of the financial statements.

We believe that the audit ev1dence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion. :

Opinion

In our opinion, the fi nanc1a] statements referred to above present fairly, in all material respects, the
financial position of the Center as of June 30, 2014 and 2013, and the changes in its net assets and its cash
flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America.




Other Matter

Prior Period Adjustment

As discussed in Note 12 to the financial statements, the Center discovered that a prior year asset and
liability for executive deferred compensation was not properly recorded. The effect of the restatement
was to increase assets and liabilities by $143,450 as of June 30, 2013.

DATE




THE SOUTHERN CENTER FOR INTERNATIONAL STUDIES, INC.
STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2014 AND 2013
ASSETS
2014 2013

Cash - $ e 3 $ 493,012
Pledge receivable, net ;-1' - 334,150
Investments - executive deferred compenszmon i '-: 251 841 y 143,450
[nvestments - other e 1,233,452};_.'.__ = -
Prepaid expenses - 1858 - e
Other assets T, 415 900
Equipment, net of accumulated depreciation of $13, 410 e

and $5,723 at June 30, 2014 and 2013, respectlveky g 43,128 28,634
Program materials, net Ll “357,077 407,307

Trust life interest . 497,789

Total assets 0§ 2098340 § 1905242

2014 2013
Accounts payable to officers kG $ 1,141 $ 842
Accounts payable and accrued expenses - 36,441 66,703
Deferred revenue = = - 27,869
Loans from officers - - 58,516
~ Executive deferred compensation plan 251,841 143,450
Total liabilities o 289,423 297,380
NET ASSETS: =~ .~
Unrestricted net assets 1,570,648 744329
Temporarily restricted net assets 212,269 837,533
Permanently restricted net assets 26,000 26,000
Total net assets 1,808,917 1,607,862
Total liabilities and net assets $ 2,098,340 $ 1,905,242

The accompanying notes to financial statements
are an integral part of these statements.
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THE SOUTHERN CENTER FOR INTERNATIONAL STUDIES, INC.

STATEMENT OF ACTIVITIES AND NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2014

SUPPORT, REVENUES,
AND GAINS:
Contributions
Investment income
Other income
Net assets released

from restrictions

Total support, revenues,
and gains

EXPENSES:
Programs:
UGA archive project
Secretaries of Defense XVI
Secretaries of State XV1
Other programs

Total program expenses

General and administrative. .~~~

Fundraising .

Total expenses

INCREASE (DECREASE)

IN NET ASSETS
NET ASSETS
Beginning of year

NET ASSETS
End of year

Temporarily Permanently

Unrestricted Restricted Restricted Total
$ 1084322 $ 63000 $ 1,147,322
27,500 4 4 27,500
4,859 i . 4,859

688264 (688264 : :
1804945  (625264) ; 1,179,681
. 259,556
e : & 75,517
100,905 = - s . 100,905
180,199 : - 180,199
616,177 = - 616,177
244,826 - - 244,826
117,623 . . 117,623
| 978,626 - ; 978,626
826,319 (625,264) . 201,055
744,329 837,533 26,000 1,607,862
$1,570,648 $ 212,269 $ 26,000 $ 1,808,917

The accompanying notes to financial statements

are an integral part of this statement.




THE SOUTHERN CENTER FOR INTERNATIONAL STUDIES, INC.

STATEMENT OF ACTIVITIES AND NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2013

SUPPORT, REVENUES,
AND GAINS:
Contributions
In-kind contributions
Other income
Change in value of

split-interest agreement
Net assets released
from restrictions

Total support, revenues,
and gains

EXPENSES:
Programs:
UGA archive project
Secretaries of Defense XVI
Other programs

Total program expenses

General and administrative
Fundraisirig-:ui S e
Total ex'pe.nses
INCREASE (DECREASE)
“INNET ASSETS
NET ASSETS
Beginning of year
NET ASSETS
End of year

Temporarily Permanently
Unrestricted Restricted Restricted

Total

$ 1,373,689 $ __14250-_(_)7;

$ 1,515,696

11,598 & En 11,598
51411 = G h ; 51,411
- (4.706) - (4,706)

337,850 (337,850) - } )
17745548 - (200,549) ; 1,573,999
154637 i - 154,637
B 300706 0 i - 320,706
L 62,810 % i . 62,810
& 538,153 | : - 538,153
163395 - - 163,395
59,094 - . 59,094
760,642 i - 760,642
1,013,906 (200,549) . 813,357
(269,577) 1,038,082 26,000 794,505
$ 744329 $ 837533 $ 26000  $ 1,607,862

The accompanying notes to financial statements

are an integral part of this statement.
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THE SOUTHERN CENTER FOR INTERNATIONAL STUDIES, INC.
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

2014 2013

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets

2,201,055 $ 813,357

Adjustments to reconcile changes in net assets to net cash
provided by (used in) by operations: R

Depreciation e & BRT 4,558
Change in value of split-interest agreement : . g i 4,706
Net unrealized/realized gain on investments s am (19),:79"8.) o -
Change in pledge receivable ' e 127,475~ 135,899
Change in prepaid expenses s - (1,853) -

Change in other assets

485 1,093

Change in accrued income . : 26,452
Change in program materials = 150,230 50,711
Change in trust life interest - i 497,789 -
Change in accounts payable to officers _ s 299 (38,299)
Change in accounts payable and acclued expenses 4 s (30,262) (142,504)
Change in deferred revenue - e (27,869) 27,869
Change in executive deferred compensatlon plan f: e o 108,391 -
Total adjustments _‘:f':-'ii :':) . 4 712,574 70,485
Net cash pr ovided by opera’[__-g;a,ctlwtles 913,629 883,842
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases ofmvestments - e :_ - (1,744,332) -
Sa]es of investments - : W 422,287 -
Purchases of property and _eqiujpm_ent (22,181) (22,216)
‘Net cash used in investin’g'a‘éﬁ\rities (1,344,226) (22,216)
CASH FLOWS FROM FINAN CING ACTIVITIES
Payments on loans made by off"cers to the Center (58,516) (368,614)
Net cash used in ﬁnancmg activities (58,516) (368,614)
NET INCREASE (DECREASE) IN CASH (489,113) 493,012
CASH
Beginning of year 493,012 -
CASH
End of year $ 3,899 $ 493,012




THE SOUTHERN CENTER FOR INTERNATIONAL STUDIES, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30,2014 AND 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. The Southern Center for International Studies, Inc. (the "Center") is an educational
organization that conducts programs and produces educational materials related to international
and public affairs. The Center's activities are pnmar}ly funded through contributions.

B. The preparation of financial statements in conformlty w1th U S generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and dlscle sure of contingent assets and hablhtles at the
date of the financial statements and the reported amounts of Support and revenues and expenses
during the reporting period. Actual results could dlffe N se estimates.

C. The Center classifies net assets, revenues, expenses, gains and losses based on the
existence or absence of donor-imposed restrictions using three elassuﬁoatlons unrestricted,
temporarily restricted and permanently restrxcted These three classifications are defined as
follows: -

Unrestricted net assets are not restncted by donors or the donor-imposed restrictions have
expired. g -

Temporarily restricted net:é:SSets are thcfé{ef 1 et és~§éfé§7:§ubject to donor-imposed
restrictions that permit the Center to use or expend the donated assets as specified and are
satisfied either by the passage of time and/or by actions of the Center.

Permanently restricted net assets are those net assets subject to donor-imposed
_restrlctlons that stlpulate resources be malntamed permanently, but permit the Center to

'_u.nspec1ﬁed purposes

The Center records contrl’outlons as temporarily restricted if they are received with donor
f;tlpulatmns that limit their use elther through purpose or time restrictions. When donor
restrictions expire, that is, when a time restriction ends or a purpose restriction is fulfilled,
temporarily restricted net assets are reclassified to unrestricted net assets and reported in the
Statements of Activities and Net Assets as net assets released from restrictions.

Contributions that the donor requires to be used to acquire long-lived assets are reported as
temporarily restricted contributions. Once the asset has been placed in service, the Center
reflects the expiration of the donor-imposed restriction as net assets released from restrictions.

D. Promises to give that are expected to be collected within one year are recorded at net
realizable value. Promises to give that are expected to be collected in future years are recorded
at the present value of their estimated future cash flows using a discount rate of 3.0%. Due to the
nature of the promise to give, and the creditworthiness of the donor, management considers the




THE SOUTHERN CENTER FOR INTERNATIONAL STUDIES, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

pledge receivable to be fully collectible. Accordingly, no allowance for doubtful pledges was
considered necessary at June 30, 2014 and 2013.

E. Purchased property and equipment are capitalized at cost. Donated assets are capitalized
at the fair market value of the asset on the date of contribution. Additions and replacements are
charged to property accounts, while repairs and malntenance are charged to expense as incurred.
Depreciation is recorded on the straight-line method over 5- 15 years

F. The Center is exempt from income taxes under Sectlon SOl(a) as an orgamzatlon
described in Section 501(¢)(3) of the Internal Revenue Code of 1986 and is currently considered
a publicly supported charity. Regardless, the Center is su’oject to Section 511(a) for income
taxes on unrelated business income. The Center had no tax hablllty as of June 30, 2014 and
2013. The Center has evaluated all tax positions taken on its retums and believes that all
positions are more likely-than-not to be sustamed upon examination. . Currently, the 2011, 2012
and 2013 tax years are open and subject to examination by the Internal Revenue Service.
However, the Center is not currently under audlt nor has the Center been contacted by the
Internal Revenue Service. :

G. Subsequent events have been evaluated by management through DATE, the date these
financial statements were avaulable to be 1ssued

2. PLEDGE RECEIVABLE

The pledge receivable at June 30 2014 and 2013 is due as follows:

2014 2013
© Receivable in less than one year $ 212,500 $ 150,000
Receivable in one to three years - 200,000
Pledge receivable 212,500 350,000
Less d1scount to net present value {2;823) (15,850)
Pledge reC‘e_ivabIe, net $ 206,675 $ 334,150

3. FAIR VALUE MEASUREMENTS

U.S. generally accepted accounting principles establish a hierarchy for inputs used in measuring
fair value that maximizes the use of observable inputs and minimizes the use of unobservable inputs
by requiring that the most observable inputs be used when available. Level 1 within the hierarchy
states that valuations are based on unadjusted quoted market prices for identical assets in active
markets. Level 2 within the hierarchy states that valuations are based on observable inputs other




THE SOUTHERN CENTER FOR INTERNATIONAL STUDIES, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

than Level 1 prices, such as quoted prices for similar assets, quoted prices in inactive markets and
other inputs that may be corroborated by observable market data. At June 30, 2014 and 2013, the
only assets or liabilities that are measured at fair value on a: recurrmg basis in periods subsequent to

initial recognition are investments and the trust life mterest Sibe il

The Center's investments consist of money market funds, -mimlal funds, and equity trusts.
Money market funds are valued at cost which approximates fair value and is considered a Level 1
investment. Mutual funds are valued at the daily closing price on a pubhcaﬂy traded market and are
considered Level 1. The fair value of equity trusts are based on each account's daily net asset value
("NAV"™), which is considered by management to be the best. approx1mat10n of fair value. Equity
trusts are not exchange traded and are classified w1th1n Level 2 of the fair value hierarchy. Data for
NAVs are available daily on the fund's website and provxdes sufﬁclent corroborative evidence to
ascertain the relationship between each fund's NAV and the Value e underlying holdings.
Underlying holdings are primarily valued usmg markct quotation 4

The following is a summary of mvestments by l‘evel,"staﬁed at fair value, held at June 30, 2014:

Executive

- deferred
_compensation
plan __ Other investments Total

Level 1 e |
Money market e o 5,767 $ 1,159,061 $ 1,164,828
Mutual funds 139,044 - 39,044

Level 2 Bk :

Equity trusts 207,030 74,391 281,421
Total P8 251841 $ 1,233,452 § 1,485,293




THE SOUTHERN CENTER FOR INTERNATIONAL STUDIES, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

The following is a summary of investments by level, stated at fair value, held at June 30, 2013:

Executlve
deferred
compensatlon
plan i

Level 1
Money market
Mutual funds

Level 2 e :
Equity trusts 103000,
Total '3$'_ 143,450

on ant1c1pated distributions and current rlsk free

"'eashrﬂows as of June 30, 2013 was 1.07%.

valued using a discounted cash flow model ‘based
interest rates. The interest rate u_se;_i_:t_q discount.

in the fair value of the Center's Level 3 asset

The table below sets forth aféﬁﬁ{mary of chahg
for the years ended June 30, 2014 and 2013:

2014 2013
Balance, beginnjng ofyear § 497,789 $ 502,495
Change in value of split
interest agreement - (4,706)
- Distribution of split -
interest agreem__ent. (497,789) -
Balance, end of year $ - $ 497,789

Investment ineomeeenéisted of the following for the years ended June 30, 2014 and 2013:

2014 2013
Interest and dividends $ 7,702 $ 1,495
Unrealized gain 2,964 -
Realized gain 16,834 -
Total investment income  § 27,500 $ 1,495




THE SOUTHERN CENTER FOR INTERNATIONAL STUDIES, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

4, PROGRAM MATERIALS

The program materials inventory is stated at the lower of cost or net realizable value. The
Center increased its reserve by $50,000 in the years ended June:30, 2014 and 2013, respectively,
which is included in program expenses. The balance of the reserve 1s $250 000 and $200,000 as
of June 30, 2014 and 2013, respectively. :

5. TRUST LIFE INTEREST

The Center received, from a donor in 1982, a fractlonal portlon of a hfe mcome interest in a
trust. This interest is carried at estimated fair value as re-determined each year based on a
current risk-free discount rate, the current vear's income dlsmb_utl_o_ns and the remaining life
expectancy of the donor. The total revenues received and recognized from this interest totaled
$27.869 and $110,061 for the years ended June 30, 2014 and 2013, respectlvely During the year
ended June 30, 2014, the Trust was terminated for estate planning purposes and in conjunction
therewith, the Center received approx1mately $1,530, 000 as a final trust distribution. The Center
recorded an additional contribution trom the Truqt of $1 038 028 for the year ended June 30,
2004, iaEs ,

6. COLLECTIONS

The Center maintains a collection of video recordings and rare photographs of influential
politicians, heads of state and other dignitaries as well as other artifacts of historical significance.
The Center is in the process of having these items appraised, restored, digitized and archived.
These collections have not been capitalized and are, therefore, not included in the accompanying
statement of hnanelal posmon as of June 30 2014 and 2013.

7. DEFERRED COMPENS . j&TION PLAN

with supplemental retirement beneﬁts The deferred contributions are deposited to an account
that is owned by the employer untll the assets are distributed to the employee in accordance with
the plan document. At June 30, 12014 and 2013, the Center's asset and liability under the
nonqualified plan was $251; 841 and $143,450, respectively.




THE SOUTHERN CENTER FOR INTERNATIONAL STUDIES, INC.
NOTES TO FINANCTAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

8. RESTRICTED NET ASSETS

Temporarily restricted net assets consisted of the following at June 30, 2014 and 2013:

008 07 2013

Restricted for use in future periods ‘B : :" - 206,675 . 831,939

Teach Europe 3,656 3,656
Public briefing . 1938 =t 938.'
Total $5 ;f :_21.2;,269 § 837533

Net assets were released from temporary restrlctlons by lncurrmg expenses satisfying the
restricted purposes or by occurrences of other events 5pec1ﬁed by the donor as follows:

= 2014 2013

Dissolution of trust life interest - i $ 497 789-;; s 3 -

Collection of time restricted pledge Ao : 135,899
UGA archive project b 50 127,690
Secretaries of Defense XVI s - 74,201
Total s, o $ . 688264 $ 337,850

Permanently restricted net assets of $26 000 at June 30, 2014 and 2013 consist of the
fo llowmg .

A A grant of $25 000 was recewed mth the stipulation that it be retained as a permanent
- endowment. Income is to be used solely for the upkeep and maintenance of the
© property that was previously used by the Center as office space but has been disposed
of by the Center. The Center is contacting the original donor to determine the proper
use of the funds now that the gift is no longer needed to maintain the property.

‘B. A_g:gfa_nt_ of $1,000 was received with the stipulation that it be retained as a permanent
endowment. Income is to be used for general operations.

9. IN-KIND CONTRIBUTIONS

In-kind contributions include imputed interest expense on interest-free loans from officers to
the Center, totaling $1,431 as well as donated use of facilities for office space totaling $10,167
during the year ended June 30, 2013. The imputed interest on the loans from officers represents
the estimated interest that would have been charged by a financial institution under the
circumstances. However, the officers donated the use of the funds; therefore, the imputed
interest is considered a contribution as well as an in-kind administrative expense.

10




THE SOUTHERN CENTER FOR INTERNATIONAL STUDIES, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30,2014 AND 2013

10. CONCENTRATIONS

A single donor contributed 90% and 89% of total contributions for the years ended June 30,
2014 and 2013, respectively. A single donor represented 94%"a11d 100% of pledges receivable at
June 30, 2014 and 2013, respectively. . 4

11. RELATED-PARTY TRANSACTIONS

The officers have previously loaned the Center va jous amounts and had an outstandmg
balance of $58,516 at June 30, 2013. The loans were pald off during the year ended June 30,
2014. These loans are unsecured and, while they are nQn—mter_est bearing, they have accrued
interest at an imputed market rate of 0.95% and 23.64% for financial reporting purposes. Interest
expense of $1,431 was imputed during the year ended June 30, 2013.. Accordingly, an in-kind
contribution and expense of $1,431 is included on the statement of act1v1tles and net assets the
year ended June 30, 2013 (See Note 9). '

Officers donated use of facilities for ofﬁoe space durlng the year ended June 30, 2013.

The Center uses the son of its executive ofhcers to manage certain investments totaling
$1,233,452 at June 30, 2014.

12. PRIOR PERIOD ADJUSTMENT
During the year ended J uné'3:(.)';'-2014,:,the Center determined that an asset and liability for the

executive deferred compensation p]anhad not been previously recorded. This resulted in an
increase in assets and liabilities of $143,450 as of June 30, 2013.

11




To the Board of Directors and management of
the Southern Center for International Studieé,-lnc.

We have audited the financial statements of the Southern Center for International
Studies, Inc. (the "Center") for the yea_r ended Iune 30 “2014 and have issued our

standards, as well as certain mformatlon'related to the planne scope and timing
of our audit. We have commumcated_ji ch nformation in our letter to you dated
September 5,2014. Professional stand d -quire that we communicate to
you the following information related o our

Significant Audit Fmdmgs

Qualitative Aspects of A ccounfmg Practices
Management is responsible for the select1on and use of appropriate accounting
policies. The significant accountmg pohmes used by the Center are described in
Note 1 to the financial statements. No new accounting policies were adopted and
the application of ¢ exlstmg pohmes A Aas %not changed during 2014. We noted no
transactions entered into by the Ce ter during the year for which there is a lack of
authoritative gmdance or consensus. All significant transactions have been
recognized in the ﬁnan_cna] statements in the proper period.

-i...'Accountmg estlmates are an mtegral part of the financial statements prepared by
1t and are based on management's knowledge and experience about
past and current évents and assumptions about future events. Certain accounting
estimates are particularly sensitive because of their significance to the financial
statements and because of the possibility that future events affecting them may
differ sngmﬁcantly from those expected. The most sensitive estimates affecting

- the financial statements were:

~ Management's estimate of the allowance for doubtful pledges receivable

- which is based on management's evaluation of the creditworthiness of the

© donor and Management's estimate of the valuation of the inventory of
program materials and supplies which is based on the net realizable value
of the inventory. We evaluated the key factors and assumptions used to
develop the allowance for doubtful pledges and the valuation of the
inventory in determining that they are reasonable in relation to the
financial statements taken as a whole.
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Difficulties Encountered in Performing the Audit
We encountered no significant difficulties in dealing with management in
performing and completing our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all misstatements identified
during the audit, other than those that are clearly trivial, and communicate them to
the appropriate level of management. Management has corrected all such
misstatements. The following rnatenal misstatemcnts detected as a result of audit

recorded by management.

Disagreements with Management - ;
For purposes of this letter, a disagreement w1th management is a financial
accounting, reporting, or auditing matter, whether or not resolved to our
satisfaction, that could be 31gn1ﬁcant to the financial statements or the auditor's
report. We are pleased to report that no such-'dlsagreements arose during the
course of our audit. : ;

Management Represenfatzons
We have requested certain representahons from management that are included in
the management representanon letter dated DATE.

Managemem Consultaz‘zons with Other Independent Accountants
. In some cases, management may decide to consult with other accountants about

& aud1t1ng and accountmg matters s1m11ar to obtammg a "second opinion” on

pr1nc1ple to the Center S ﬁnan(:lal statements or a determination of the type of
auditor's opinion that may be expressed on those statements, our professional
standards require the consulting accountant to check with us to determine that the
. consultant has all the relevant facts. To our knowledge, there were no such
_consultations with other accountants.

- Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting
principles and auditing standards, with management each year prior to retention as
the Center's auditors. However, these discussions occurred in the normal course
of our professional relationship and our responses were not a condition to our
retention.

This information is intended solely for the use of the Board of Directors and
management of the Southern Center for International Studies, Inc. and is not
intended to be, and should not be, used by anyone other than these specified
parties.

DATE




To the Board of Trustees
and Management of Southern Center for International Studies, Inc.

In planning and performing our audit of the"ﬁ'nan(:lal statements of Southern
Center for International Studies, Inc. (the "Center") as of and for the year ended
[Date] , in accordance with audltmg standards generaliy accepted in the United
States of America, we considered the Center's internal control over financial
reporting (internal control) as a basis for designing audit prc ,ed'ure ] that are
appropriate in the circumstances for the purpose of expressing our opinion on the
financial statements, but not for the purpose > of expressing an opinion on the
effectiveness of the Center's internal control. ordingly, we do not express an
opinion on the effectiveness of theCenter s inter a];' €O trOl

Our consideration of internal Coﬁtrol was i.fpi"_ the limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in internal
control that might be material weaknesses or significant deficiencies and,
therefore, material weaknesses or significant deficiencies may exist that were not
identified. However, as discussed below, we identified certain deficiencies in
internal control that we consider to be material weaknesses and other deficiencies

o ¢ nt_or employees, in the normal course of performing

:theu’ asmgned functions, to prevent, or detect and correct, misstatements on a

-:--'ﬂmely basis. A material weakness is a deficiency, or a combination of
deficiencies in 1internal control, such that there is a reasonable possibility that a
material misstatement of the Center's financial statements will not be prevented,
or detected and corrected, on a timely basis. We consider the following
deficiencies in Center s internal control to be material weaknesses:

_______ ., During 'th"e’ course of the audit, we recorded a prior period adjustment to
 the 2013 financial statements for an increase in assets and liabilities of
~ $104,332 for the executive deferred compensation plan. We also
- increased the valuation reserve for program materials and wrote off a life
interest in a trust totaling $497,789 that was distributed during the year.

This communication is intended solely for the information and use of
management, the Board of Trustees, and others within the Center, and is not
intended to be, and should not be, used by anyone other than these specified
parties.




